
ttfee ©alette of <3ndta 


wmTnj 

EXTRAORDINARY 
1 *TT*T n— fH 3—(i) 

PART II—Section 3—Sub-section (i) 

jnttnwT v 

PUBLISHED BY AUTHORITY 
104 ] nf ftwrft. 3o, ms/$w 9, 1900 

No . 104] NEW DELHI, THURSDAY, MARCH 30, 1978/CHAITRA 9, 1900 

^ m»i *f f«T5r <jb5 fwt it j from fa njr awPT tftw vwh hit i 

Separate paging Is glren to this Part In order that It may be filed as a separate compilation. 


fafa, urn aft? vnf *fam* 

(*mft vni fintm) 

St(«SjW*0 

fTFlt, .10 XTX, 197 8 

(fiwffefl srfww't) weftws fxxx, 1978 

20l(3t):—TRpfT nftrfXTT, 1 956 (l956 TT 
1) •£) urn 6 4 2 % TlX ifef HUT 5 sft ITTT STTPl PrffXXf XX 
spftJT gtr, fc^rTr prrxxr, stTttfht fwf 3xt Jr Tpnm 
err%, T^rfr (f^wq^r xx xfJrtnp’T) faxx, 1975 Jr xV, pnxtax 
^ $ fax fxrxfprfaRr Pm XXOft f n WXfa :— 

1 . ( 1 ) ex farm xx tffitM xtt Tmr (famf xfxTTw) 

HVfltPT f^PT*T, 19 7 8 I I 

( 2 ) ex fxxxf Jr tnxxT uxxfitpr % firxrx, ^ 1 *txxr, 

19 7 8 ST^tT ?Tt I 

2. e r tqift (fx$xt xx srf^rtr^T) fxxx, 1975 (fair yx% 
TrxTw xtt fxxx xxrr xxt fc ) % faxx 2 Jr— 

(1) tra (w) Jr — 

(«rr) otth (iii) ir, "xr pft fapfi pi r4 jiPit Pt-dPr pfpxr JJ 
WTq tptx* 5N.T TT<prtT fpxttf % Tnquf Jr w fxfirx 
trfsmf^rr xrt xtr" nnxf % *ttx tp “xr XRxrx ttutpit xTxt 
p^xx it ht txttx vefapx pr T^mr? httoiJsh fafaifa % xt 
fjpift rfifr fTFfrx vprfr Jr, xfr sPsIm ptpxxp xt ptwx tor % 
pyrfirrTnTtx ?t xt fart psrt fxnrx xxxxt xt xxfarfxp: 
f^trfYiT text Jr xT trrxxp cth xrtpfW ffani $xr JS 

TpqniT Jr w fxfxPT prftnjfax *(Jr ^rTrr” itst tij 


(XT) TWy (iv) % PTTX TP 1WT TOT 

^>rr, crTfiT;:— 

"(iv) TTTifr sm f^- TTfqfarp ^rrrtT tnr^sr t^T 
fipir ^ qV 7TT8T Jr fe# fa^t tt aft fw |, feqfr 
wv Tmt ^ arq Tit 77 %;” 

(t) (vii) »r. tt fsiJVp Tfr tmtii 

wrfemr tp fs^fi strtp pt aR'TrftTTrp anr rriJr^pr f) 1 ' Tt^err 

wsrr % PTFT'rr “^Jr tpwr tt Wsri, q’r qroy (x) % 

st^tt xmfr ^ " eft^s'P tfrp w pry 1 arTif ; 

(t) wr (ix) Jr,— 

(1) "m jrn?q^ T^rfr jrt ijtTPtrmir Jr ^11 ppht" 

7Rt‘r T PTHTP "fTTfr TRTfr ITPT tt feft iJpfr Tnr^I 

srn xr Trflrfim 4?r qttt 4 3 -t % praVr irfr TRift 

of % ptJp 7ft PTfirfarnr vT trt 3 t?t ^raTPr ( 1 ) % ptht 
( iii) Jr WrfW fT^'f Jr preftpr pjRsr-vit vt ptR T'nr pr^wti 
Jr TfJqfJrT traqr ^tpT p«7rV pttJt phTPan?pr Jr mqr ’rtf 

7*tn #itS, TPRy p PTtr pry ttritj 

( 2 ) ptpt Jr fa^HfMrtan pftp pMVftrrq ^ftf isrrM, 
eprir ■— 

"TP'PJ TT "XT, TTifpTrPi', X Pi a ki ‘p, XT J|41'J iit», (ji M ii 
trr tfpt fJRrr irrr S', aq ^r trpt ^vTHi' % trw tttr wmrx 
eft fJrfJjx Ttwr Jrprjx tp^ ^ ft p? ptt ihit PrfttPrf 
Jr Jr xifrxrxTP^t ^Tfr qprJr pffff Jr qarc Jnrrp xr jrfx- 

erp% wi^rx yfr | 1 

pusWrq:—rr^jr % PrPTxrpq % fJrtp xf xtfxx foxr toxt 
t fe xtxxT (fxfmr xx xfJrx^q) xwThx fxxx, ms % prrp*vr 
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r TO fiTOT ttrtT im rfr FTOt TO Rt TOTwa ttf fatt, 
wifTOfa, tit ftOT rt rtTOTtjtr t »m rtr FtrrF % wtFrt 
7 | rTOr, " , 

(t) tito (lx) % Tm^ fTTTfaFWT d'TWTO RmTiTRRr, 
rTOr •„. 

'(x) r^TOT TO fTOt 7 rtr 7 ifi% rt, fTOTO fOTi 7 
TfT'pT «r!m'r Rt Ttotot % fTOR cm , rt tojwi ^rr frown 
TO RTRTf t TOTO it RRfTOfRT tTO % fjpfFt t RTR TO Rf 
TOF r OT : 

torj fTOft ™ 7 r r Tf’T xt fTOTO TOrt^t fit ^tran 
RT fTOR 7 ! TO TOT R Ft WOTWT RT fTOTOr TO TOTR tiTO TRTR 7 . 
RTrfn % wnm tjfr t TOTO TfftTOnt; ”, 

(ii) to (t) % Trorff Fo-TfTOwi wro ottwriFtt faRT 
rTOrt, otTO — ) 

''(to) TrTOR TOTTO’t TOT TO^TOTn TOT»ff TOTOr TO 
rtTOTr TOTO ^ri RfarfTRR, 193 4 (i»J4 TO 2 ) TO um 4si 
% vro (r) % w4 t firoftR rtot Ii,", 

(iii) to (r) % wrrr t 7 fTOrftfTOT wto 7 wr rtTOt, 
TTRft; — 

"(«r) TOrt RRfsrfTOf t irom rotTO % tpRRw r 
ftwiR to 1 rt TOTfiro TO 7 TOftRR TObt, FTO TOt fTOr 7 TOwr 
RPfSTpT TOC ffTOT rtr mrrf^f7TifT t, 4rt RTRTTO t WIRt R 
t PlfTOtTO IPr 4^TOT mft TTf TO, wFtTO RTt | fTOt^ TRRf 
OTlTO,— 

(i) fwTO xfr KfVcro Ttfror t TOTOra t; Hin unfroRT 
t tow t fart to ctot reTO t fart ; 

(ii) Trroft TO fTOTO toRtot % inn, 

RTO fTOft tnxfafar it % TOtTO TOt TOT | ”l 

3 TTO fTTOTt t fTRR 1 it ,— 

(l) RRftRR ( l) if,— 

(rt) "®y tor wtot wFtpfr t TOrtor t totot; 1 ’ jtTOT it 

7 TOT RT "m TOR- t RRRRFT t TTOTT fTTOJ RTOlR TOR %• 
TOTOTT,” 11*4 TR 4TTTOt; 

(n) TOTOTT if, "TOUT 7 ! (d) % WPS (i) ^ lit 

ftTOTO'' TOTT, TteTt *ftT TO % WTPTT 7 WJR l 

i9so *t ■’flu ^mr^TT, 

(r) TTOJT7t 'lURH fTORfroftR TTO^T 4ftTT TO^TO, TOltT - 
rtot TOT tffr ft irxr Rirot t i wror, 19 7 s % ^4 frroV t?¥t 

Frto to Rfrorro frorr | irt Rrot*r tor t wfv* wft toFr 

i: RTORj; RfntR | RTT RTO ftntR, TO TO TO TOT ft TO TOT 
TOffiJ t TOTOt; JTORlTFT Tift fTOTT TOTO |, fft fTWT #r 

fTTOTOft % TOpirr rFt^r toto i”; 

(ii) TTfTTOT ( 2 ) t, WTO (i) t, TTOnr t TTORr fTOT- 

Wror RTOJV RITO TORTO, TOrf^ .— 

”TTTO TO fT I TOaTO, 1 y79 t TO WTO JR d ' 1 R T <u | t 
TOJtT JR RTORt TORT f<R ‘TTOIT 5ff?Tfn’ TORT t TRTT rt 

‘TO RfTOPT’ TOT RW R 4 t ttT TOT Mt TORRt % 1 R^T, 
1979 HR TOWT RfRtr RTTTR fit pfStt TOTO TOft TO 


Rfaror r afarr |, tr tot frot TORRt fnatT tR i ttSrt, 
19R0 TO RT TRt TO RfRTOT TO TORT TR. TOT T 7 TRT ,”; 

(iii) TO 5TTTT rTOEtR TRfRTO ( 2 ) i? TRTRT 7 1 W?R, 

1 9so t fTOTfTOirT 3 rFtrr T^r ttrrt, TOrfq;■— 

"(2) 1 RRIR, 1 9S0 Rt TRT TOR TOf R 7 TTt fTOjfrfTOTOr 

RT BfTRTO RT '|R 7 fTfT 7 'R Rlfr TORT RfT fTRft FlTOT TO 7 
fit TOR ftTOfl TO f R TTRR RT RIpT t TO RFT Ff^ RR £ TO 7 
ftt FtTOt TO RTfiR rt jttTOtoir TO rtTOw TO RTTTR RRTrn 
ftRTTRt TOT TTOTO TO T[TT TTFf«fTOT % R'TR % TpTOR 
TOTOm t TOfwrr t; 

(iv) TOfTRR (3) t TTOTR, fTTOfTOWR TOfTTO TOlT 
ttTOrt, torTO — 

”(4) 1 TT^TT, 19 7 8 TO TO 7 TOR, Rot RRt TTORt t TOt 
Fit TOTRR RTR TO TO ft TOR RlTOw t TOr ^R R*TT fTOrRTR 

*M TO 4/' R 1 t TOTRRiR it fR!TTt if if TOTRfTOT TTT fTO RR 
TO Rt, FRT TFrTO, 1 rTOt, 1 9M t jit RtTOT RT afTOtTTR 
TOTO RT fft RtTO To itTO TOR TO RR TOTO, TO RTR TOTRT 
fRTOtt rFrR, ¥R fRRR it fRfrfTOr TftRTTTT t TOr 7 f l” 

(v) ffTOrtot 1 rt TOr fTOrr rtrrt i 

(vi) RfTOtTTO 2 t, ""fTOrttiR 2’ HTTR TO 7 RT R r RTR 

R 7 "trtTOrtTir” bhr njT RTRRT I 

1 TOR fRRRT % fRRR 3 t RTOT^ fRTRMwR fRRR TOxT 

ttrrt, rTOr — 

“to, TOTOit wrfTOTO mt «rt 4 twnr —(i) rTOt ttrrt 
R cRT TR TO 30 RRH, ft p, Sttl RTRTRt 31 RT^ TO RRT'R 
?TO TFT TO t TOtTR Tf>RfR (fTO RTt RRt fTOTT TO TOR t 
RR RfRRR t RRJT TTfir RR fTTOfTOTOT rTOrTO it t fTOft 
tort rt TOtro RurfRRt it, RRTfwrfr, fTOR rt fRfrtiTR iTOTO, 
rTOr —’ 

(rt) fTOft RT 7 RT HTTOTfsTOTT t TJRT ftTOt R^^fTR RRT 
% RTR RFT RT tFR RRT WFT if, 

(w) TOTOr RT-RR 7 TO RT fTOft 7 TTR RTOT 7 TO fRRRR 
7 feT RfTljfTR't t, 

(R) RTOTtR TRTR TrfttfRRR, 1 882 (lN82 TR 2) TO 
am 20 t WTO (rt) % (R) TO 7 (rt) R RfmfTOT fRRRR 
xfoT hFitjPirt R I 

rtoTOwtr —tr Ftrr % RRtrrr % fTOr rtto (w) rt rtto 

(R) t ftfTOi M fTRfTRt RTT RT4TT 7 IJFR i, RFpTTT RiRTT 
t TO RTRRt I 

(2) RRFtRR ( 1) t rTOr, RRrfFRfT, ftf«TO RT fafTOlTR 

TO rF tor, rr rrFtrr r FtTOto rr TOrt rTOwt p'Fr 

RTt PtOTf % Rpr RRTR t fRR fRRt RRTOR t TOlR RRtR if 
tTO RTf RT$ift, RRTJ RJ TOR TO, TOTOTOfil ftF«TTO RT faftSTT 
TO rF tTO rtTO I, rr TO TO j 1 rtt trrt qfFw TOt rTO 
friftRT TO tor t rr TOTOrr t fTOft TO rrr tr Tft TOtTOt i” 

S TOT fTRRt t FtRR 4 it,— 

(i) TTfTRR (2) t, WTO (r) t iRTT R 7 , FTTTfTOwR 
WTO 7 W RIRR, RafR-— 
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■'(m) fqsrrqq it wriW” it itr 'jqqeff it qqfTfwq 
qfil ir Kq qq % mjqP qrcqqt it qfim q fqtftq fcqfq 
r^TTpffTf'arr stmt q, qptfq:— 

it trfiqq qqfffetq tyrm-kt q twit mr i rnmir it 
qfwm i Kmk faqfq 1 


qrfqeq 

mr 

FP-q 2 mf^qm 

qq 

rmq 5 q 


qfmq 

ir Kfrnq 

qfmq 

fqfipq 


fqqm 

qq ir ^q- 

fqqrq 

qqir 


qq i 

qrff fqqrq 

qqi 

fqqqr 


mmf 

mfi 

qprt 

fwrq 


fqqi 

mm? 

fmri 

q^i 


qqitf« 5 tq 


qqrtfiq 

rKp 


Kmr 


qqrT 



qqq *tr 


<1 



h 




i 

2 

,r 4 

5 

« 

qqm ^it 


ppift wrfptqr 


wrqfwK if T 


Kfmjnt 



qfmi'q 





nFtTr-p ‘jot 7 qqp tfix qfqq 

qq?qpjq tjup sriti «rq 

m^rnkm 
uV qrqpqrq 


inr ^Tvr-^rrfvr mm 


qtq 


(mqq ; —vrvfwsp (trfqMit it ‘rftsrpr sfqfcmrf 4 K fdl'-'PTT i «q 

it irir wr qmft t 1 

(n) ^ qqw ir qqqqt ?q fmrmiqtfrqfwrr % *m qit 
wit ^ itr sK ^qqmfmfrq qi i qfmqfaqmijq: sqfmiTqtqq 
wt mq ; 

(m) qmfcqfq, w Rwtr it fqspqT far k?nqq it qrfkr 
m mmfr i itf qfmmsq Knq, fiqnr qmqqrq fwif i mft q 
wtr irft fqqmft fsm itT qfmnt'-q fwrr it tw famf qf 

err ; 

(?) T*T RTWtT it irWT'fi— 

(i) qrmm q ^q fqqq'r i qqmit m qqqTrTq fmm | ; 

(ii) W fqqqT i iH'JMq if q^ qmfqkq qqf f. fqt ikrq 
trw q fqeWt i qfqqmq ir qpft it t , wk 

(iii) mqq'r jpt srfqipfR fq$q (pir mqpft fqiq, qfc 
qrrf it, it fvm fmpq qfqtqrq w fmrm i qqmjf % trO 
km w t, Kir fqiq't itqqw iqrq m mrft wnfr ^frpt eT) 
qqfqfffq £ trV qm mrfqqq flfmqT it qqqfq ^ 1”, 


Pwr mrr £r, qqqq) i qqr qfoq fmtmp its % fmWif it 
qgtkm jrTrr, twr qqi qfmprfir arm, Off f^rf^rr mr 
i qqrqrqq ^ mfmfq fim qm fjt, mqrcrt firm mtT ft,” 

»i*q Tur mrfq, 

*(iv) qqfqqq (5) mr irq Km mqm ; 

b qmr fqqir i tmur 1 i q» , m?r 1 fmqM^r fqqR ^ttm 
RTRiTT, wiPf ■— 

"w ( 1) fwm i wr m fqq rifr—Kir qmrit tt 
wupt fmn wmiw i, m fiit mq mfiq ir wntfmr mir 
ir mrsrr fqir Km m mri qrtTtt Km fmmrt <rr 5 rftnr?w 

qrw mr ft urn mr, fmair qq qftragR »r;^ i Kmtrrr ir 
fiwnrq i err? qr ftrft fqrwr tIK^Ktw % fmr qfrqtr 
qKift fwr i qit fqftrftmrt if ir fmnr 4 i mrKmr (2) i 
qrmrn: Ksrm *f qfiqKrr fw qrit % Km. qqfsTtr ^ mrr 
ir mr fmnr i mrfmrcr (4) if mrqfitiq frK i mqqr 
qq tr XMmfvr ?Wr 1” 1 

(2) mrfmrq (1) i wtjK qfrqqr fmrrir mr fqrr 
qq qt OK fi qrr qftqm it mit ^ qm it qrtKr 
it h 1 *r i tirm qim m mr miKr qqm fOrit 
mfsKent qmrm if argrr Krt mm it, rntm qqt, 

wt ffit qq i fmt qifqm mrrnqt rrfyq^iq m^rtfOt qrtr 
fw miT rKtr mrw mrm fmrir rtm Rfu- 

qtrq rtfirKq h i wfjmq viqifqq fim mm mffft m, w 
mrtif i it it ir 'jim jrt, Kfamm tqifr 1” 1 

7. mrr fqqir i fqqm s ^,— 

(i) ‘KKw?r tt” wft i wrq tt tt it Kr tt 
mmfr q mr terr if *rrrq fiqr ^'rm mr Kwq qq srKqrtw 
mrm wqftr i fit fiqT mm fimft i fmt Kmr ptt qm 
I” »r*q Kf rnii ; 

(ii) qm^r i ?mq qr fmmf^Kq qmgq; itr mn Oiq.wq) 
qi mtfir ; mrK; .— 

"qms vr Kqm it irt it wm, r?it rntfi itmnfm iyf, 
fmri fiij im fmfK mctfir srrm jrfmKtcr fiqr mrr m, fiit 
Kmr i srfmtrnq it qq mq q^t eftmt, mr im qfmtmq qqrms 
(qr) mt-ffqm trOtrOq qtmit (Kmq mr) Kitr, 101> c; qT 
(w) fqmr .) i mKm mr Rqqmq mm i qinrmi Kmmqr 
in 


mitqmT—qm mt wqfq fqqi fmt fqiq T m w it qq 
m qrrf nm t m qfq iqr ’qriT rs jtpt it qrq ? ir mr 
qrqqfmr fqmr rnfm itr qfc i»ir RFr mr m qmr 
wfam 3 - qr mrir mrm w fqmr i qq'rmr i fmr nrn mt 
i "m i it rnmfr 1 ” 

* m fqqqr i kmr in i ( |) it "m K nil i 

Ken qfrtrq; apr rm ir mriOr mm”, erm mrirmymKf 1 

4 ^qq fmrm ir mrrcj rrmr i :— 


(i i 1 mrkmr (4) i, ‘mr fqirq qi % TPTq fmmr i rrfq nm i 
Ktt" eiKr i j-errq q T "mr fqitq qi i qtmq mi- 
fmr qrrq i fmt” w mmi , 

(iii) mrfqmr ( 1 ) ir, “Nr m qir w mfqq spr ?q>.p 
fT.qr w ?.t irnTTr mq mm fqnqqr i if ft" iri i 
tqiq m “fmr 1 7 , mr mrq fmr mrq fqr fqjrm qmtrfqq 


(i) mqqrir-- 

(m) qq > i mqqq qqm (tj.) i, '‘(m£ qrrqfqq 
qOr ^ it fmnr 3 q ewtqp'ir K qfmr rrmiTm i 
irmm it) ’ iTwir, mil irr qfiT qrr irq fiqr rntm ; 

(< 9 ) m; 1 , qK w simp q mirfspr qq 4 i rqrq i T 
fmqf*riiq qq 1 tKq, lysu q pn mrmft, mqtq-— 
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"l. fcm 3(1) % W TOTOjn *f ffifTOT TOITO P 
f?OT I 

2 . Pm 3(2) irfafTO WTT Pfaff?" ; 

(?) ?r .1 it,— 

(1) ‘V—Pm 2 % *nrr?" srsrr, tott to vj 
fron ?i??t ; 

( 2 ) ?TOTT ( 5 ) % TOUT? TO fhMf?[A? Pi SfTTOITfa? fp?r 
«rn^rr, toPt:— 

“(z) ?.?t ott?! ircr Dra? ttNDto wm otto? ??f 
ftfrrrr f *ffr ffit ? frojr f?#TT TO 5 rf??f[<? 

fptrr | 1 ” 

(3) >JM?T (?) P WM TO 'Nhi TOtfl > 4 Tn>fI 1 

*r«rp[:— 

"(<?) OTTO, ot wrfT P ??- *rf?TT? Pot? srr? 

Tfir tfrr tot? if ht? tot ?r ftottotct Pip tot i 

[Pm 2 (>sr) (vii) rfk (viii)] 

(?t) f?P?Pt liram [Pm 2 («r) (ix)] 

(?) jn^r? tot?! trro ?t tot tt??? tootI stto TO fP 
vtfaPm Pr sm 43 >f P *r«ft? ww totTO TO ?f & 
to? *tt [Pm 2 («) (ix)] 

(?) TOTOp/ftTfrOTTO? fsi*?TO % fTOI? ? hRT TOT I 

[Pm 2 (to) (x)] 

TO? 


(4) ft?? 3 P *nfr? TO? "to” TOt ??P toot? ot?TO 

*ft TO? fP?T?T<(?T 1 
(ii) '<7 ft to ?,— 

(tt) ift 1 *r, “(to) Pm 3 (a)(i) P toTO? tot 
m% ftw?" PpstoI, war, otTO TOt wi P wr tt 
“Pm 3(1) P sm tt?jto I? ?tfft nft ttP fttf?” 
ott, pro TOt Ppsto 1 ?$?, i»eo P m ?ft? 5 
(at) ?? 1 if, “Pm 3(2) (ii) P wsfPr ?r? ttP ft«Pr” 
TOTO, TOt topstoP P wh ?t “ft?? 3(2) P 
*nfft tot? tft ftr??” tft, toto TOt topsto 1 ot?, 
19 s 0 it ft? otTO ; 

(?) jtx 2 v wrq PrRprpyfr to TOTO tot??!, ??ft.— 
"3. wPr^tf *nPOTt tit PrMmr (Pm 3 to) 

(?) otTO 31 pt? P ^ tFttto 

jTO xPt Pralfr *fr toft . 

(ar) TOftro (m) to tot srfmrTO. 

(?) WpTTFJW CTTProt Tp WTrfmt— 

(i) sPr Pr<^? upT to m 

tot Pttot Pm 

(ii) ^FTfPr/TTTO TOOTT 

srPnjProf 

(«f) 

(TT) 3 TTOTT TO? 

(iii) m^srPtTrfrof 
(t) 5 rfr=T 7 jTO 

(g) ?T 3 iTT>TTO - 
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(iii) 9Fr?P,— 

(v) ?? 1 P, "(f) f??? 3 ( 2 ) (i) ^ sraPr m xm 
Prm" ftef r, ttto, tto't ttE sr ft f tot? to "Pm 
J( 1) f TOT? TOfJf % Wtit? TOT ft? PTUTT”, W, 
TO tftT OTSf 1 >???, 19 8 0 it 335" TO?? ; 

(W) TO 2 ?, "Prm 3 ( 2 ) (ii) % iTfft? ITT??T? pTOT” 
TOTt, TOt KpT fpsSfT f TOt? ?T “f??? 3(2) f Wlft? 
TO? TO? PT#T" TOT, TO TTtT ftMf I ?3 tT, 1980 ? T? 
'jii>{^r ; 

(iv) TOTO TOTOTTO ?,— 

(f) “Pr#ft % TOrf wtr aw ft to" >FTt f li n? ?r 
"PmPft, wPrf^tt ftProrl f wtf* ittr tot? ft to", tot 

T? ?!?? ; 

(w) "mftfT? 2 " TOT ?f f T?T? TT “TTOTTOT 1 ?" 
TOT TOST TOTflT ; ’ 

(?) “Pmt Pm 3 ( 2 ) (i) ? mss fTO? f Prift?" 
TOTt, TOt sftT fPSft % T?R ?T PtTOT 3 ( 1) f S«T? 
TOSJf ? PrfTR ffTO t f pTTO” TOT, TO ffk fpOT 1 
srf 1 ?, 1980 if TOT TO?? I 

(?) “Pmt ^ Pm 3 ( 2 ) (ii) ? PtPtr Pttot f Ptwr” 
TOTt, ?ft atr ft«5ft f tott? to “Pm 3 ( 2 ) ? f?fTO 
PfTOT P pTUlf" TOT, TO alx fttSf 1 Tf3?, 1 980 if TO3 
?Tp? I 

iTOo ?o l/66/75-Tfto TOoXIV] 
?o ?Prot, ??T? ?f?? 

MINISTRY OF LAW, JUSTICE AND COMPANY 
AFFAIRS 

(Department of Company Affairs) 

New Delhi, ihc 30th March, 1978 
The Companies (Acceptance of Deposits) 
Amendment Rules, 1978 

G.S.H. 200(E),—In exercise of the powers conferred by 
section 58A, read with section 642, of the Commpunics Act, 
1956 (i of 1956), the Central Government, in consultation 
with the Reserve Bank of India, hereby makes the following 
rules further to amend the Companies (Acceptance of Depo¬ 
sits) Rules, 1975, namely :— 

1. (1) These i tiles may be called the Companies (Accep¬ 

tance of Deposits) Amendment Rules, 1978. 

(2) Save as otherwise provided in these rules, they 
shall come into force on the 1st day of April, 
1978. 

2. In rule 2 of the Companies (Acceptance of Deposits) 
Rules, 1975 (hereinatfer referred to as the said rules),— 

(i) in clause (b),— 

(a) in sub-elausc (iii), for the words “or fiom any 
other public financial institution which may be 
notified by the Central Government in this) behalf 
in consultation with the Reserve Bank of India”, 
the words “or from the General Insurance Cor 
poration of India or from the Gujarat Industrial 
Investment Corporation Limited or from any 
financial company wholly owned by the Central 
Government or Stale Government or from any 
other financial company or public financial insti¬ 
tution which may be notified by the Central 
Government in this behalf in consultation with 
the Ressirve Bank of India” shall be substitu¬ 
ted ; 
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(b) for sub-clause (iv), the following sub-clause shall 
be substitulcd, namely 

“(iv) any amount leceived by a company which has 
not gone into commercial production and has 
not accepted any deposits* from the public, 
from any other company 

(c) in sub-clause (vii), for the brackets and words 
“(such bonds 01 debentures beiptg secured by a 
charge or lien on the as<jcts of the company)”, the 
brackc's and woids ’‘[such bonds or debent in es 
ns arc covered by sub-clause (x)| shall be substi¬ 
tuted ; 

(d) in sub-clausc (ix),— 

(1) for the words “oi any amount leceived by a 
private company from its shareholders", the 
words, brackets and figures “or any amount 
received from its shareholders, by a private 
company, or by a private company which has 
become a public company under section 43A of 
the Act and continues to include in its Arti¬ 
cles of Association pi ©visions i elating to the 
matters specified in clause (iii) of sub-scction 
(1) of Section 3 of the Act” shall be substi¬ 
tuted ; 

(2) the following proviso and Explanation shatl 
be inserted at the end, namely 

“Piovidcd that the director or shareholder, as the 
case may be, from whom the money is 
received, furnishc 1 ) to the company at the 
time of giving the money, a declara¬ 
tion in writing to the effect that the iirnoun 1 
is not being given out of funds acquired by 
him by boi rowing or accepting fiom others. 

Explanation . For the removal of doubts, it is 
heteby declared that any deposit received or 
renewed by a company before the commence¬ 
ment of the Companies (Acceptance of De¬ 
posits) Amendment Rules, 1978, shall con¬ 
tinue to be governed b^ the rules applicable 
at the lime of such deposit or renewal as 
the ease may be 

(e) after sub-clause (ix) the following sub-clause shull 
be inserted, namely :— 

"Cxi .my amount raised by the issue of bonds or 
debentures secured by the mortgage of any 
Immovable property of the company or with an 
option to convert them into shares in the 
company provided that in the case of such 
bonds or debentures secured by the mortgage 
of any immovable properly, the amount of 
such bonds or debentures shall not exceed the 
market value of such immovable property;”; 

(ii) aflci clau'ie (c), the following clause shall be 
inserted, namely :— 

‘(cc) “financial company" means a non-banking com¬ 
pany which is a financial institution within the 
meaning of clauso (c) of section 45 1 of the 
Reserve Bank of Tndin Act, 1934 (2 of 1934);’; 

(iii) for clause (d), the following clause shall be substi¬ 
tuted, namely 

'Id) “free reserves” includes the balance in the shine 
premium account, capital and debenture redemp¬ 
tion reserve and any other reserves shown or 
published in the balance sheet of the company 
and created by appropriation out of the profits 
of the company, but does not include the balance 
in any teserve created,— 

(i) for inpayment of any future liability or fot 
depreciation in assets or for bad debts ; 

(ii) by the revaluation of any assets of the com¬ 
pany' ;. 

3. In rule 3 of the said iuIcs,— 

(i) in sub-rule (i),— 

(a) for the words “aflci' the expity of six months 
or more”, the words “after the expiry of six 


months but not later than thirty-six months” 
shall be jubstituted , 

(b) in the proviso, for the words, brackets and 

figures “such deposits as .tie referred to in 

clause (i) of sub-section (2)", the word “deposits" 
shall be substituted with effect from the 1st day of 
April, 1980 ; 

(c) after the proviso, the following pioviso shall be 
Inserted, namely :— 

'Provided furthei that wheic a company has before 
the 1st day of April, 1978, accepted any deposit 
repayable after a period of moic than thirty- 
six months, such deposits shall unless renewed 
after the said date be repaid in accoi dance 
with the terms of such deposit." 

(it) in sub-iule <2), in clause (i), after the proviso, the 
following proviso shull be inserted, namely 

“Piovidqd fuithqr that with effect from the 1st day 
of April. 1979, this clause shall be ‘subject to 
the modification that for the words “fifteen per 
cent" the words “ten pci cent" shall be substitu¬ 
ted, and where the aggregate of such deposits of 
a company outstanding on the l-'t day of Aptil 
1979, exceeds ten per cent, such company shall 
bring down the deposits to the limit of ten pet 
cent on or before the 1st day of April, 1980 ; " ; 

(iii) for aub-rule (2) as so amended, the following sub- 
rule shull be substituted with effect from the 1st 
day of April, 1980, namely ;— 

“(2) On and from the 1st day of April, 1980, no 
company shall accept or renew any deposit, if 
ihe amount of any such deposit together with the 
amount of such other deposits, already received 
and efutstanding on the date of receipt or re¬ 
newal of such deposit, exceeds twenty-five per 
cent of the nggiegutc paid up share capital and 
fice reserves of the company." ; 

(iv) after sub-rule (3), the following sub-rule shall be 
inserted, namely :— 

“(4) On and from the 1st day of Aptil, 1978, wheie 
a company has any outstanding loans which 
were excluded from deposits by virtue of Ex¬ 
planation 1 as it "food immediately before the 
said dale, then «uch company shall, befote the 
first day of Apul, 1981, icpuy or bring such 
loans down to an amount which, along wilh 
other outstanding deposits, is within the limit:* 
specified in this rule” ; 

(v) Explanation 1 shall be omitted ; 

(vi) in Explanation 2, for Ihe woid and figme "Expl.im- 

tion 2” the words “Explanation” shall be substi¬ 
tuted. 

4, Aftei rule 3 of the said tules, ihe following rule shall 
be inserted' namely :— 

“3A. Maintenance of liquid assets—(1) Every company 
■•hall before the 30th day of April, of each year 
deposit or invest, as the ease may be, a sum 
which shall not be less than ten per cent of the 
amount of its deposits maturing during the year 
ending on the 31st day of March next following, 
in any one or more of the following methods, 
namely :— 

(a) in a current or other deposit account with any 
scheduled bank, free from charge of lien ; 

(b) in unencumbered securities of the Central 
Government or of any State Government ; 

(c) in unencumbered vecurilies mentioned in clauses 
fa) to (d) and (ee) of section 20 of Ihe Indian 
Trusts Act. 1882 (2 of 1882). 

Explanation-—For the purpose of this sub-rule, the 
securities referred to in clause (b) or clause tc) 
shall be reckoned at their maiket value. 

(2) The amount deposited or invented, as (he case 
may be, under sub-rule (1), shall not ,bc utilised 
foi any purpose other than for the repayment of 



288 


THE GAZETTE OF INDIA : EXTRAORDINARY [Part ll—S ec. 3(i)J 


deposits maturing during the year referred to 
in that sub-rule, provided that the amount remain¬ 
ing deposited or invented, us the ease may be, 
shall not at any time full below ten per eent of 
the amount of deposits maturing until the 31st day 
of March of that year.”. 


5. In rule 4 of the said rules,— 

(i) in sub-rule (2), for clause (h), the following clauaes 
shall be substituted, namely 

■‘(h) a summarised financial position of the 
company as in the two audited balance ‘.'heels 
immediately preceding the date of advertisement 
in the following form, namely :—- 


Liabilities 


Summarised financial position of the company as appearing in the two latest audited balance sheets 


Figures for the latest Figures for the finan- Assets 
financial year for cial year previous to 
which audited the year referred to 

accounts arc avail- in column 2 
able 


Figures for the 
latest financial year 
for which audited 
accounts are avail¬ 
able 


Figures for the 
financial year pre¬ 
vious to the year 
referred to in 
column 5 


Share 

Fixed 

capital 

Assets 

Reserves and 

Investments 

Surplus 


Secured 

Current 

loans 

Assets 

Unsecured 

Loans and 

loans 

Advances 

Current liabilities 

Miscellaneous 

and provisions 

Expenditure 


Profit and 


loss 


accounts 

Total 

Total : 

Note : Brief particulars of Contingent Liabilities may be added by way of a footnote 


(i) The amount which the company can raise by 
way of deposits tinder these rules and the ag¬ 
gregate of deposits actually held on the last day 
of the immediately preceding financial year; 

(j) a statement to the effect that on the day of the 
advertisement, the company has no overdue 
deposits other than unclaimed deposits or a state¬ 
ment showing the amount of such overdue depo¬ 
sits, as the case may be ; 

(k) a declaration to the ell'ect,— 

(i) that the company has complied with the pro¬ 
visions of these rules' ; 

(it) that compliance with these rules does not imply 
that repayment -of deposits is guaranteed bv the 
Central Government; and 

(ill) that the deposits accepted by the company 
(other than secured deposits, if any accepted 
under (he provisions of these rules, the aggre¬ 
gate amount of which may be indicated) arc 
unsecured anti ranking pari passu with other 
unsecured liabilities,” ; 

(li) in Mlb-nlle (3), foi the words "for the acceptance 
of deposits during that financial year” the words 
“for inviting deposits during that financial ycai” 
shall be substituted : 

(iti) in sub-rule (4) for the words “signed by cvety 
person who is named therein as a director”, the 
words “signed by a majority of the dilectors on 
the Board of Directors of the company a s consti¬ 
tuted tit the time the Board approved (he advertise¬ 
ment, or their agents, duly authorised by them in 
writing” shall be substituted; 

(iv) sub-rule (5) shall be omitted. 

Aftei rule 4 of the said titles, the following rule shall 
be inserted, namely ; — 

“4A Statement in lieu of advei tisement— (1) Where a 
company intends to accept deposits without invit¬ 


ing, or allowing or causing any other person to 
invite, such deposits, it shall, before accepting depo¬ 
sits deliver to the Registrar for registration a state¬ 
ment in lieu of advertisement containing all the 
particulars required to be included in the advertise¬ 
ment by virtue of sub-rule (2) of rule 4 and duly 
signed in the manner provided in sub-rule (4) of 
that rule. 

(2) A statement delivered under sub-rule (1) shall be 
valid until Ibe expiry of six months from the date 
of closure of the financial year in which it is so 
delivered or until the date on which the balance 
sheet is laid before the company in general meet¬ 
ing, or, where the annual general meeting for any 
year has not been held, the latest day on which 
that meeting should have been held In accordance 
with the provisions of the Act, whichever is 

earlier.”. 

7 fn rule IS of the said tulcs,— 

(i) for the words “contracted rale”, the woids “the 
rate which the company would have paid had the 
deposit been accepted for the period for which such 
deposit bad run” shall be substituted ; 

(ii) lor the proviso, the following proviso and F\pl,mil¬ 
lion shall be substituted, namely : — 

“Provided that nothing contained in this rule shall 
apply to the repayment of any deposit before the 
expiry of the period for which such deposit was 
accepted by the company, if such repayment Is 
made solely for the purpose of complying with 
the provisions of (a) Non-Banking Non-Financial 
Companies (Reserve Bank) Directions, 1966 or 
(b) rule 3. 

Explanation.—Where the period for which the deposit 
had run contains any part of a year, (hen, if 
such pari is less than six months, it shall be 
excluded and if such part is six months or more, 
i '^^oiicd U'i one year for the purposes 
of this rule. . 
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8, In sub-iule (]) of rule 10 of the said rules, the words 
“duly certified by the auditor of company” shall be inserted 
at the end. 

9. In the Form annexed to the said rules— 
fi) in Part A,— 

(a) in sub-item (g) under item TI, the brackets, 

words and figures "(excluding those conforming 
to the requirements stipulated in Explanation I 
in Rule 3)” shall be omitted ; 

(b) for item I. and item IT us so amended the 
following items shall be substituted with effect 
from the 1st day of April, 1980, namely:— 

“I. Deposits of the kind referred to in the first 
proviso to Rule 3(1). 

II. Deposits of the kind referred to in Rule 3(2)”. ; 

(c) in item 111,—- 

(1) the letter, words and figure “A, under 
Rule 2” shall be omitted ; 

(2) for sub-item (1) the following shall be substitu¬ 
ted, namely:— 

(1) Any amount received by a company which 
has not gone into production and has not 
accepted any deposits from the public, from 
any other company [Rule 2(b)(iv)l. 

(3) for sub-item (o), the following sub-items shall 
be substituted, namely :— 

"(o) Amount received by way of subscription 
to shares, stock, etc. and amount received 
in trust or any amount in transit [Rule 
2(b)(vii) and (viij)l. 

(p) Money received from directors [Ride 

2(b)(ix)|. 

(q) Money received from shareholders by a pri¬ 

vate company or by a private company 
which has become a public company under 
section 43A of the Act [Rule 2(b)(ix)l. 

(r) Money received from the issue of secured/ 

convertible debentures [Rule 2(b)(x)]. 


TOTAL 


(4) The heading "B, Under Rule 3" and sub- 
items thereundei, shall be omitted 

(ii) in Part B.—- 

(a) in item I foi the biackets, letters, words and 

figures ‘‘(a) Deposits Covered by Rule 3(2)(i)”, 
the words figures and brackets “Deposits covered 
by the first proviso to Rule 3(1)” shall be 
substituted with effect from the 1st day of 
April, 1980, 

(b) in item II, for the words, figures and brackets 

“Deposits covered by Rule 3(2)(ii)”„ the words. 


figures and brackets “Deposits covered by 
Rule 3(2)” shall be substituted with effect from 
1st day of Apiil, 1980 . 

c) after item IT, the following item shall be inserted, 
namely :— 

“III. Paiticulnis of liquid assets (Rule 3A). 

(a) Amount of deposits maturing before 31st 

March next-, 

(b) Ten pei cent of (a above-- 

(c) Particulars of liquid assels. 

(i) Bank deposits with the name of the Bank 
and kind of deposits. 

(ii) Seem ities of Cenlial /Slate Government, 

(a) face value. 

(b) maikct value. 

(iii) Trust Securities,— 

(a) face value. 

(b) market value. 


TOTAL 


(iii) in Part C,—- 

(a) in item T, for the brackets, letter, words and 

figures “(a) Deposits covered by Rule 3(2)(i)“, 
the words. figures and brackets “Deposits 
covered by the first proviso to Rule 3(1)” shall 
be substituted with effect from the 1st day of 
April, 1980; 

(b) in item II, for the words, figures and brackets 

"Deposits covered by Rule 3(2)(ii)”, the words, 
figures and brackets “Deposits covered by 
Rule 3(2)” shall be substituted with effect from 
the 1st day of April, 1980; 

(iv) in the Manager’s Certificate,— 

fa) for the words “the figures of deposits and 
interest rates,” the words “the figures of depo¬ 
sits, liquid assets and interest rates” shall be 
substituted ; 

(b) for the words and figure “Explanation 2," the 

word “Explanation” shall be substituted; 

(c) for the. words, figures and brackets “Deposits of 
the kinds leferred lo in Rule 3(2)(i) of the 
Rules,” the words, figures and brackets “Depo¬ 
sits of (he kinds referred to in (he first proviso 
to Rule 3(1)" shall be substituted with effect 

the 1st day of April, 1980 ; 

(d) for the words, figures and brackets "Deposits 

of the kinds referred to in Rule 3(2)(ii) of the 
Rules," the words, figures and brackets “Depo¬ 
sits of the kinds referred to in Rule 3(2)" shall 
be substituted with effect from the 1st day of 
April, 1980. 
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